RTO WEST "STAGE ONE" PRICING SUMMARY
lllustration of Company Rate Access Charges
Shown at Time of Formation

Al B ] C [ D [ E [ F [ G [ H [ I [ J [ K [ L [ M

1

2 Transmission Revenue Requirement

3 BPA Idaho Montana PacifiCorp PGE Puget Sierra Nevada Avista RTO West

4 Gross Rev Req (Dat1, L24) 553,705,000 56,238,385| 74,387,015 255,615,771 29,934,175] 33,210,449 43,749,666 67,501,741] 37,599,951 1,151,942,154
5
| 6 |

7 Long Term Adjustments

8 [External Revenue Credit (Dat2,L10) |  -17,950,000] -700,000]  -5,276,000] -11,838,783] 0] 0] -567,000] -38,314,722
9

10| [Merchant Rev Credit LT (Dat2,L23) | -108,126,000]  -1,200,000]  -3,835,000] -50,811,300] -3,800,000] 0] 0] -167,772,300
11

12 Transmission Service Payments between RTO West Filing Utilities

13 BPA Idaho Montana PacifiCorp PGE Puget Avista RTO West

14| [Paid (Dat3, Lin 19) 24,611,000 2,057,000]  4,650,000] 48,920,000 31,620,000] 37,301,000 0| 9,719,000 159,203,000
LA

16| [Received (Dat3, Col M) -122,050,000] -13,501,000]  -2,800,000]  -4,065,000 -3,381,000 o[ -6,437,000 159,203,000
17

18 Net LT Adjustments

19] | [ -223,515,000] -13,344,000] -7,261,000] -17,795,083] 4,439,000[ 1 85)28 -5,192,000] -21,300]  1,320,361] -206,087,022
| 20 | \

21

22

23 Short Term Adjustments

24| [NWPP Revenue Credit (Dat2,L18) [ -22,636,000] -100,000] &34,000| -12,000]  -1,322,000] -16,100] -11,200] -283,898] -27,450,632
25

26| [Lost Revenue Credit (Dat2,L29) [ -2,735,000] -440,000] -116,000] -222,000] -100,000] -69,093] 9,929,779
27

28| [Merchant Rev Credit ST (Dat2,L.25) [  -19,625,000] -55,898] -34,000]  -1,171,000]  -3,675,800] -940,200] -940,000] -40,641,898
29

30 Transmission Service Payments betwee

31 Montana PacifiCorp PGE Puget Sierra Nevada Avista RTO West

32| [Paid (Dat3, Lin 35) 1,215,700 4,407,000 54,140 909,500 1,105,000 0 1,953,650 15,970,490
oo

34| [Received (Dat3, Col M) -1,337,500]  -1,137,000]  -4,890,190 -1,284,000 641,600 -606,000 -170,000]  -2,888,000 15,970,490
35

36

37 -6,180,500]  -9,432,014]  -3,645,494] -1,715,860] -2,341,100]  -3,414,900] -1,221,400]  -2,227,341] -78,022,309
38

39

40 pany Load Costs

41| [Company Load Net Cost | 282,346,300] 36,713,885] 57,694,001 234,175194]  52,657,315] 66,151,349] 35142,766] 66,259,041] 36,692,971 867,832,823
42

43| [lllustrative Pricing Model Example: The data on these spreadsheets are provided to illustrate how components of the Stage 1

44| |RTO West pricing model operate in relationship to one another. They are for illustrative purposes only and cannot be relied upon

45| [to predict actual RTO West company rates or any of the individual components on which company rates will be based.

46

lllustrative Example
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RTO WEST "STAGE ONE" PRICING SUMMARY
lllustration of Company Rate Access Charges
Shown at Time of Formation

89
90

91

92

93

94

Al B ] C [ D [ E [ F [ G [ H [ I [ J [ K [ L [ M
RTO West Effects:
[ [ BPA [ Idaho | Montana [ PacifiCorp | PGE | Puget | Sierra | Nevada | Avista | RTO West
Operating Cost Allocation (Calc 1,L15)
[Shared Costs (Calc1,L15) [ 25,605441]  4,479,086] 2,577,439] 14,631,680] 6,390,555]  6,808,996] 2,887,832  7,844,294]  3,492,901] 74,718,224

Lost Revenue Allocation (Calc 1,L21)

[Allocated Net Lost Revenue [ 869,776 | 152,147 | 87,551 | 497,015 | 217,077 | 231,291 | 98,095 | 266,458 | 8,648 | 2,538,059

Short Term Transfer Payments Offset By FTR/RTR Revenue (Calc 3, Col M)

[Credit [ -17,856]  -4,683,340] -421,578] -738,106] -20,192] -385,699] -479,388] 8,710] -8,029,870

FTR Auction Revenues Retained by Transmission Owner (Calc 2,L36)

[FTR Revenue [ 0] 0] 0] 0] -303,667] 0] -563,552
Post RTO West Company Load Charges
[Company Load Charges | 308803661 36,661,778] 59,937,413 248,565,783 7.649,305]  74,109,908]  39,020,810] 936,495,684
* For Comparison - Pre RTO West Company Load Costs (RTOW Sum
[Company Load Net Cost | 282,346,300] 36,713,885] 57,694,001 234,175,194] 66,151,349]  35142,766] 66,259,041]  36,692,971| 867,832,823
Increase 68,662,861
Company Load
Load that pays Co Rates BPA Idaho PGE Puget Sierra Nevada Avista Total
Demand (MW) (12 CP) 13,034 2,280 3,253 3,466 1,470 3,993 1,778 38,034
Post RTO West Company Rates $/ kwyr
BPA PacifiCorp PGE Puget Sierra Nevada Avista Total
Example Rate for Company Load $ 3337 |$% 18.12 [ $ 21.01($ 25611 8% 1856 [ $ 2195 8% 24.62
* For Comparison - Pre RTO V) y Rates (Recalculated Without RTO West Costs or Effects) $/ kwyr
Idaho Montana PacifiCorp PGE Puget Sierra Nevada Avista Total
Example Rate for Company,Load g ] 16.10 | $ 4397 | $ 3144 [ $ 16.19 | $ 19.09 | $ 23.91($ 16.59 | $ 20.64 | $ 22.82
Notes: BPA exp i ) eterminants and produce multiple company rates, these will be on a separate page. Increase $ 1.81

Check: 867,832,823 Company Load Charge 936,495,684
75,000,000 FTR/RTR Revenue 36,810,000
9,929,779 Total 973,305,684

Out to NWPP 9,604,047
Out to Merch 10,939,035
Total 973,305,684

*Please see accompanying RTO West Pricing Summary dated June 19, 2001 explaining why the data from which these example company rates
were derived are illustrative only and not indicative of what actual RTO West company rates are likely to be,
and also why company rates cannot meaningfully be evaluated by comparisons to existing transmission rates.

lllustrative Pricing Model Example: The data on these spreadsheets are provided to illustrate how components of the Stage 1
RTO West pricing model operate in relationship to one another. They are for illustrative purposes only and cannot be relied
upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.
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Total Pre-RTO Transmission Plant

Data Input Sheet 1

RTO West Transmission Revenue Requirements

272,299,134

FY 2002/2003 1999 1999 1999 2002 1999 1999 1999 1999

BPA Idaho Power Montana PacifiCorp Portland Puget Sierra Pacific Nevada Avista Total
TRANSMISSION RATE BASE
1 Trans Plant - RTO West Fa 4,227,801,000 386,037,967 401,955,458 2,076,366,766 90,968,007 261,480,000 370,365,567 507,994,812 272,299,134 8,595,268,711
2 Trans Depreciation (1,910,843,000) (156,215,721) (111,489,803) (682,769,447) - (73,396,000) (99,711,959)  (84,844,540) ( 27,832) (3,209,698,302)
3 ADIT Allocated to Trans - (38,102,342) (39,951,623) (156,248,795) - (21,596,000) (41,285,936) (32,478, 809) (355,739,971)
4  Acc. Def. ITC/CIAC - - 0 (6,575,776) - - - - (6,575,776)
5 General & Common Plant 1,015,507,000 17,729,803 11,426,333 - - 11,481,000 10,771,327 272 1,087,114,752
6 Intangible Plant - 3,066,481 192,363 - - 1,240,000 440,443 3,030 7,562,913
7 Gen/Com Plt Depr/Amort (461,009,000) (4,849,922) (3,601,642) - - (4,519,000) (5,367,321) (1,898,098) (484,817,053)
7a  Gen Plt Contributed Capit (5,786,000) (48,925) - - - - (5,834,925)
7b  Intang Plant Depr/Amort - (619,768) - - - - (619,768)
8 ADIT Alloc to Gen & Intan - (2,052,614) (1,808,687) - (613,000) (513,834) (6,627,519)
8a Accum Provision Insurance - (599,695) - (599,695)
9 Trans Materials & Supplie 58,828,781 3,203,268 3,335,500 5,025,617 250,000 70,955,166
9a Prepayments/Reg Assets 1,105,584 - - 1,105,567
10 Trans Cash Working Capita 31,703,063 2,097,820 1,957,735 2,778,338 1,755,272 1,100,201 45,124,036
11 Transmission Rate Base 2,956,201,844 210,914,740 261,346,942 1,239,082,592 9, 235,704,979 406,000,976 159,314,064 5,736,618,137
12  RETURN

13  Overall Return 0.0573 0.096 0.0918 0.09000 0.0900 0.0983 0.0928 0.0896

14 Composit Income Tax 0.037 0.0389 0.049 0. 0.0319 0.0343 0.0271 0.0246
15 Return 169,247,000 28,104,389 34,162,794 12,503,475 16,450,449 23,992,751 38,726,375 18,185,701 514,596,680

\
EXPENSES

16 O&M Expense: Transmissio 138,568,000 13,197,761 21,1 6,095,000 20,320,000 5,058,556 7,798,755 15,756,622 311,825,285
17 Less: Accounts 565/567 (2,759,042) 1,336,469) (1,470,300) (16,294,000) (807,359) (1,255,555) (11,050,284) (116,948,538)
18 O&M Expense: A&G 115,056,500 6,343,838 8,523,602 3,764,000 2,186,000 4,041,583 7,498,977 4,095,274 157,990,870
19 Deprec Exp: Transmission 113,951,000 36,7 0; 51,454,004 4,299,000 7,007,000 8,608,994 10,864,322 6,447,529 222,724,574
20 Deprec Exp: Gen & Com Pl 66,256,500 40 - 1,316,000 561,000 344,372 508,430 125,423 70,213,595
20a Amort Exp: Intangible P1 - 9,218 1,731,974 719,000 151,000 - - - 2,781,192
21 Taxes Other than Income: 11,883,719 13,209,719 2,530,000 2,829,000 3,236,017 3,798,384 4,039,686 44,081,376
22 Amort of ITC/Other 534,852 (1,104,269) 178,000 - (725,248) (437,947) - (2,005,122)
23 Transmission Expense 53,345 40,187,821 86,352,834 17,430,700 16,760,000 19,756,915 28,775,366 19,414,250 690,663,232
23a Facility Related Rev Cred (19,349) - (5,597,917) - - (54,991,266)
23b Facility Related P 36,400 1,637,108 1,673,508
24 Gross Revenue Re 56,238,385 $ 74,387,015 $ 255,615,771 $ 29,934,175 $ 33,210,449 43,749,666 67,501,741 $ 37,599,951 1,151,942,155

lllustrative Pricing
RTO West pricing

ample: The data on these spreadsheets are provided to illustrate how components of the Stage 1
el operate in relationship to one another. They are for illustrative purposes only and cannot be relied
upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.

23b Account 565/567 money paid for something that provides transmission for sale. Typically O&M payment. Does not include merchant payment for transmission service

Must be paid to an "external" party.

RTOW Summary Model 6-22-01 Dat1 RevReq
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Al B ] C D E | F | G [ H | I [ J [ K | L [ M
Data Input Sheet 2
Wheeling Service Revenue Credits

Revenue from Long Term External Contracts - Note 1

BPA Idaho Montana PacifiCorp PGE Puget Sierra Nevada Avista Total
Received From:
Party 0
Party
Subtotal 17,950,000 700,000 5,276,000 11,838,783 0 0 567,000 961,639 38,314,722

Revenue from Short Term NWPP Wheeling - Note 2

BPA Idaho Montana PacifiCorp evada Avista Total
Received From:
Party 0
Party
Subtotal 22,636,000 100,000 1,434,000 1,635,434 11,200 283,898 27,450,632
Merchant Payments - Note 3 -
23 Long Term 108,126,000 1,200,000 3,835,000 50,811,300 3,800,000 0 0 0 0 167,772,300
24
25 Short Term 19,625,000 10,800,000 3,400,000 55,898 34,000 1,171,000 3,675,800 940,200 940,000 40,641,898
26 '
27
Lost Revenues
[ ST Lost Rev 2,735,000] 14] 1,470,972] 440,000] 116,000] 222,000] 100,000] 69,093] 9,929,779
FTR/RTR Revenues a
FTR 11,656,752 1,446,238 1,425,770 5,117,830 1,483,667 1,049,737 970,641 1,074,152 315,213 24,540,000
RTR/NTR 5,828,376 723,120 712,885 2,558,915 741,833 524,868 485,320 537,076 157,607 12,270,000
Total FTR, RTR, NT 17,485,128 2,169,358 2,138,655 7,676,745 2,225,500 1,574,605 1,455,961 1,611,228 472,820 36,810,000

1. Revenue paid by party w not a filing utility whether contract is converted or not. Does not include converted load service.
2. Revenue paid by party who is not a filing utility, but is a NWPP member. Post RTO payment will either be in the form of transfer payment or access charge.
3. Payments made to utility by own or affiliated merchant function. Do not include if the merchant payment was for tranmission serving its Company Rate load.

lllustrative Pricing Model Example: The data on these spreadsheets are provided to illustrate how components of the Stage 1
RTO West pricing model operate in relationship to one another. They are for illustrative purposes only and cannot be relied
46 upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.
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Al B ] C D [ E [ F [ G [ H [ I [ J [ K [ L [ M
| 1] Data Input Sheet 3
| 2 | Wheeling Between RTO West Filing Utilities (Transfer Payments)
3
4]
| 5 |
| 6 |[Revenue from RTO West Parties for Long Term Wheeling ($)
| 7| Payment Made By : BPA Idaho Montana PacifiCorp PGE Puget Sierra Nevada Avista Total
| 8 | Payment Received By :
[ 9] BPA 1,800,000 4,650,000 39,775,000 31,600,000 37,300,000 225,000 700,000 122,050,000
10| Idaho Power 4,600,000 0 8,800,000 0 1,000 100,000 0 13,501,000
[11] Montana 2,600,000 200,000 0 0 0 0 0 2,800,000
[12] PacifiCorp 4,000,000 45,000 0 20,000 0 0 4,065,000
[13] P.G.E. 311,000 0 0 70,000 0 3,000,000 3,381,000
(14| Puget 2,000,000 0 0 0 0 19,000 2,019,000
[ 15| Sierra 4,950,000 0 0 0 0 0 4,950,000
1 16 | Nevada 0 0 0 0 0 0
[17] Avista 6,150,000 12,000 0 275,000 0 6,437,000
18
[19] Subtotal 24,611,000 2,057,000 4,650,000 48,920,000 325,000 0 9,719,000 159,203,000
20 159,203,000
| 21|
| 22 |Revenue from RTO West Parties for Short Term Wheeling ($)
123 | Payment Made By : BPA Idaho Montana Puget Sierra Nevada Avista Total
| 24 | Payment Received By :
25 BPA 450,000 @7 , 50,000 500,000 138,500 0 750,000 3,016,200
26 Idaho Power 18,500 700,000 0 2,500 616,500 0 1,337,500
|27 Montana 0 100,000 795,000 0 80,000 0 0 162,000 1,137,000
28] PacifiCorp 0 4,400,0 4,140 0 350,000 6,050 4,890,190
29 P.G.E. 0 3 28,000 211,000 0 0 1,032,000 1,284,000
30| Puget 0 ) 523,000 0 0 0 0 3,600 641,600
[31] Sierra 06,0 0 0 0 0 0 0 606,000
32 Nevada 0 ,00 0 58,000 0 0 0 0 170,000
[ 33] Avista , ,000 561,000 1,700,000 0 116,000 0 0 2,888,000
34
35 Subtotal 6,157,000 1,215,700 4,407,000 54,140 909,500 1,105,000 0 1,953,650 15,970,490
36| 15,970,490
| 37 |
| 38|
| 39|
1 40 |
| 41]
42|
| 43| lllustrative Pricing Model Example: The data on these spreadsheets are provided to illustrate how components of the Stage 1
| 44| RTO West pricing model operate in relationship to one another. They are for illustrative purposes only and cannot be relied
45 upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.
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Al B ] C D E [ F [ G | H | I [ J [ K | L [ M

1] Data Input Sheet 4
| 2 | Loads and Billing Determinants

3
[ 4]
| 5 |
| 6
L 7 |
| 8 | This load page needs to be replaced with a table that shows which loads are paying what Company Rates.

9
10
| 11|Company Billing Determinants
112 | | BPA Idaho Montana Pacificorp PGE Puget Avista Total
K Contract Demand 8024 MW
l * 12CP (load based) 5010 MW 12cp 2280 MW 1312 MW 7448 MW| 12cp 3253 MW/|12cp 3466 MW 0
115 * Load expected to be served by company rate. Some data not yet submitted - blanks do not equa
[ 16] [Test Determinants 13,034 | 2,280 | 1,312 7,448 | 3,253 | 470 | 3,993 | 1,778 | 38,034
17
18]
|19 |
20
| 21]
| 22| lllustrative Pricing Model Example: The data on these spreadsh re pr d to illustrate how components of the Stage 1
| 23 | RTO West pricing model operate in relationship to one anoth e for illustrative purposes only and cannot be relied

24 upon to predict actual RTO West company rates or a e | components on which company rates will be based.
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Al B ] C D E [ F [ G | H | I [ J [ K | L [ M

1] Calculation Sheet 1
| 2 | Shared Cost (Uplift) Allocation

3
4« |WARNING - This is one possible allocation method, others will be considered.

5
| 6 |
| 7
| 8 |
[ 9] [ [ BPA [ Idaho [ Montana | PacifiCorp | PGE [ Puget [ Sierra ista | Total

10
11| |RTO West Operating Cost 75,000,000
1 12| RTR Credit (Calculation 2 Line 37 Col M) (281,776)
[13] Net RTO West Cost 74,718,224
[14]  [Allocation factors 13,034 2,280 1,312 7,448 3,253 3,466 1,778 38,034
(15|  [Allocated Cost 25,605,441 4,479,086 2,577,439 14,631,680 6,390,555 8,99 44,294 3,492,901 74,718,224
16
7]
18| |Lost Revenue
119 | Lost Revenue Total 2,538,059
[20]  [Allocation factors 13,034 2,280 1,312 7,448 3,466 1,470 3,993 1,778 38,034
[21]  |Allocated Cost 869,776 152,147 87,551 497,015 231,291 98,095 266,458 118,648 2,538,059
22
23]
24| |Placeholder for Other Uplift - e.g. Residual Congestiof®
| 25 | Residual Congestion Amount
| 26 | Allocation factors 0 0 0 0 0 0 0 0
| 27 | Allocated Cost 0 0 0 0 0 0 0 0
| 28 |
29
| 30 |
| 31|Possible Allocation Formulas

32
[ 33] [Load 12 CP 2280] 1312] 7448] 3253] 3466] 1470] 3993] 1778] 38,034
34
E3
| 36 | lllustrative Pr mple: The data on these spreadsheets are provided to illustrate how components of the Stage 1
|37 RTO West prici operate in relationship to one another. They are for illustrative purposes only and cannot be relied

38 upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.
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Al B ] C D E | F 1T e T W T v T 0Tk T T

Calculation Sheet 2
Transmission Rights Auction Revenue

[ [ BPA [ Idaho [ Montana | PacifiCorp | PGE [ Puget [ Siera | Nevada [  Avista | Total

FTR, RTR & NTR Auction Revenues

FTR, RTR, NTR Auction Revenue

FTR Rev 11,656,752 1,446,238 1,425,770 5,117,830 1,483,667 1,049,737 970,641 1,074,15 , 24,540,000
RTR/NTR Rev 5,828,376 723,120 712,885 2,558,915 741,833 524,868 485,320 12,270,000
Total 17,485,128 2,169,358 2,138,655 7,676,745 2,225,500 1,574,605 1,455,961 1, 472,820 36,810,000

Lost Revenue Offset

Total FTR,RTR Revenue 17,485,128 2,169,358 2,138,655 7,676,745 2,225,500 1,574,605] 55, 6 8 472,820 36,810,000
Lost Revenue Amount 2,735,000 100,000 4,676,714 1,470,972 440,000 116,0 2,0 1003000 69,093 9,929,779
Offset to Lost Revenue 2,735,000 100,000 2,138,655 1,470,972 440,000 116, 00 100,000 69,093 7,391,720
Remaining Lost Revenue 0 0 2,538,059 0 0 0 0 2,538,059
Avail for ST Credit Offset 14,750,128 2,069,358 0 6,205,773 ,50 5 1,233,961 1,511,228 403,727 29,418,280

ST Wheeling Credit Offset

wlnvovooolo o (o] ]a]a]a]a]= [2a]=]2

NWPP Rev 22,636,000 100,000 1,434,000 1,63 12,000 1,322,000 16,100 11,200 283,898 27,450,632

Merchant Rev 19,625,000 10,800,000 3,400,000 5 34,000 1,171,000 3,675,800 940,200 940,000 40,641,898

ST Transf Pmt Recv'd Rev 3,016,200 1,337,500 1,13 90, 1,284,000 641,600 606,000 170,000 2,888,000 15,970,490

Total 45,277,200 12,237,500 1,522 1,330,000 3,134,600 4,297,900 1,121,400 4,111,898 84,063,020

FTR/RTR $ Allocated to:

NWPP Rev 7,374,217 1,542,065 12,000 615,158 4,622 11,200 27,875 9,604,047

31 Merchant Rev 6,393,312 0 52,707 34,000 544,895 1,055,351 940,200 92,294 10,939,035

32 ST Transf Pmt Recv'd Rev 982,599 0 4,611,002 1,284,000 298,552 173,987 170,000 283,558 8,029,870

33 Total 14,750,128 0 6,205,773 1,330,000 1,458,605 1,233,961 1,121,400 403,727 28,572,952
34

35 Remaining FTR/RTR Rev 0 0 455,500 0 0 389,828 0 845,328

36 FTR 0 0 303,667 0 0 259,885 0 563,552

37 RTR_Credit to 0 0 151,833 0 0 129,943 0 281,776
38
39

40 Remaining Pay

41 NWPP 15,261,783 83,090 1,434,000 93,369 0 706,842 11,478 0 256,023 17,846,585

42 Merchants 13,231,688 8,973,723 3,400,000 3,191 0 626,105 2,620,449 0 847,706 29,702,863

43 ST Transf_Payments 2,033,601 1,111,329 1,137,000 279,188 0 343,048 432,013 0 2,604,442 7,940,620
44
45
46
| 47 |

48 lllustrative Pricing Model Example: The data on these spreadsheets are provided to illustrate how components of the Stage 1
49 RTO West pricing model operate in relationship to one another. They are for illustrative purposes only and cannot be relied
50 upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.
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Al B ] C D E | F | G [ H | I [ J [ K | L [ M
| 1] Calculation Sheet 3
| 2 | Calculation of FTR/RTR Credits to ST Transfer Payments
3
4]
| 5 |
| 6 |
| 7 |Short Term Wheeling Entitlement, Pre RTO - Transpose of Data Input Sheet 3 Table
| 8 | Payment Received By : BPA Idaho Montana PacifiCorp PGE Puget Sierra Neyada vista Total
| 9 | Payment Made By :
10| BPA 18,500 150,000 168,500
[11] Idaho Power 450,000 100,000 4,400,000 13,000 115,000 606,000 1 361,000 6,157,000
[12] Montana 1,700 130,000 0 523,000 561,000 1,215,700
[13] PacifiCorp 1,126,000 700,000 795,000 28,000 8,000 1,700,000 4,407,000
(14| P.G.E. 50,000 0 4,140 0 0 54,140
[ 15| Puget 500,000 2,500 80,000 0 116,000 909,500
[ 16| Sierra 138,500 616,500 0 350,000 0 0 1,105,000
117 | Nevada 0 0 0 0 0
18] Avista 750,000 0 162,000 6,050 0 0 1,953,650
19
20 Subtotal 3,016,200 1,337,500 1,137,000 4,890,190 41,600 606,000 170,000 2,888,000 15,970,490
21
| 22 |Rev Credit from FTR/RTR/NTR Sales (Calc 2, L 32)
[ 23] [ [ -982,599] -226,171] -298,552] -173,987] -170,000] -283,558] -8,029,870
24
25
| 26 |[Revenue Credit Allocated to Paying Parties - Reduction
| 27 | Party Giving Credit: BPA PGE Puget Sierra Nevada Avista Total
| 28 | Party Receiving Credit:
[29] BPA - - - - - (14,728) -17,856
30| Idaho Power (4,148,797) (13,000) (53,512) (173,987)|  (112,000) (35,445) -4,683,340
[31] Montana (122,578) - (243,365) - - (55,082) -421,578
32 PacifiCorp - - (28,000) - - (58,000) (166,915) -738,106
[ 33] P.G.E. - - (3,904) - - - - - 20,192
EA Puget (423) - - (211,000) - - - (11,389) -385,699
35 Sierra (104,250) - (330,018) - - - - - -479,388
| 36 | Nevada - - - - - - - - 0
[ 37] Avista - - (5,705) (1,032,000) (1,675) - - - -1,283,710
38
[ 39] Subtotal -982,599 226,171 0 -4,611,002 -1,284,000 -298,552 -173,987 -170,000 -283,558 -8,029,870
40
[41]
| 42| lllustrative Pricing Model Example: The data on these spreadsheets are provided to illustrate how components of the Stage 1
| 43| RTO West pricing model operate in relationship to one another. They are for illustrative purposes only and cannot be relied
44 upon to predict actual RTO West company rates or any of the individual components on which company rates will be based.
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RTO West Pricing Summary
Cavedts

The RTO West Filing Utilities have prepared arevised and updated version of the Pricing
Summary matrix, which is posted on the RTO West website and will be discussed in a
Pricing Content Group meeting on June 22, 2001. The Pricing Summary is intended to
illustrate the mechanics of the RTO West Pricing proposa contained in the Stage One
filing. The datain the Pricing Summary is preliminary and estimated. The data that will
eventualy be used in RTO filings may differ sgnificantly from the datain the current
Pricing Matrix. The Company Rates shown for the Filing Utilities are not reliable
estimates of the Company Rates that will be charged after RTO formation. Some of the
reasons why the data in the posted Pricing Summary matrix should not be used to predict
RTO West transmission costs or rates include:

At this stage, the Filing Utilities have devoted very little effort to refining or verifying
the data in the Pricing Summary.

Although no find decision has been made about the data set that would be used in the
matrix, most of the dataisfor CY 1999. Some of the utilities submitted datafrom a
variety of years. For example, BPA hasincluded some forecasted data from its 2002
Rate Case (FY 2002-2003) and some historical datafrom both CY 2000 and CY
1999.

TheFiling Utilities are in the process of collecting thisinformation for CY 2000. We
also expect that spreadsheets based on CY 2000 data will include additional parties,
such as B.C. Hydro and other NWPP utilities.

Paid To and Received From data used to make long-term and short-term adjustments
have not been reconciled among the Filing Utilities or with other parties.

Edimates of FTR, RTR and NTR auction revenues are extremely preliminary and are
indluded in the Pricing Summary only to illustrate the Stage One pricing proposdl.

Comparison of Company Rates to Existing Transmisson Rates

The Company Rates developed according to the RTO West pricing proposa should
not be compared to Open Access Transmission Taiff (OATT) rates because they are
not equivalent to the Transmission Rates developed for OATT sarvice.

0 Ingenerd, the Company Rates can be expected to be higher than the OATT rates,
even after subtracting out the effect of adding in the RTO West operating costs.
Thisreflectsin part the fact that Company Rates are intended to recover from
company loads (and only company loads) dl of the transmisson cogts currently



June 22, 2001

recovered in ddivering power to those loads, not just the transmission costs
associated with aFling Utility’ s use of its own transmission facilities.

0 Theunderlying objective isto keep the dollar amounts recovered from loads
consstent with current practices, but to recover those same dollar amounts
through a different methodology.

For the I0Us, the Company Rate is Smilar to the portion of the utility’ s retall rate
that recovers transmission costs.

0 Thiscomparison can be easlly seen in two places on the Pricing Summary matrix.
The amount the PTO pays other Filing Utilities for transmisson isnot included in
the revenue requirement for caculating the OATT rates. On line 14, however,
this amount is added to the Revenue Requirement for cal culating the Company
Rete, just asthese cogts are included in the utility’ s retall rates.

0 Thepricing summary uses a 12 CP (the average of 12 monthly pesks) billing
determinant on line 72 to cadculate the company rate.

= Some |OUs currently caculate their Point to Point Transmission rate using a
one CP (annua peak) divisor. Useof 12 CPresultsin alower divisor and a

higher apparent $ per kW per year rate.

= For the RTO, the IOUs propose to use a 12 CP billing determinant, which
closaly resembles the load ratio share methodology used to alocate costs
between the load based Network rate and the utility’ s retall loads.

o0 Some of the Fling Utilities have not revised their OATT rates recently, in which
case their RTO West revenue requirements may include additiona new facilities
not currently covered under existing OATT rates.

These factors may not affect BPA’s Company Rate in the same manner as the IOUs.

0 AtRTO formation, BPA intends to continue to charge its merchant function
(PBL) for transmission purchased from others, which for BPA is primarily GTA
costs. Also, BPA intends to devel op two Company Rates, one using a 12 CP
billing determinant amilar to the NT rate and one using a contract demand hilling
determinant Smilar to the PTP rate.

0 Theuseof two Company Rates with differing billing determinants is designed to
minimize cogts shifts between its Network and Point to Point customers.
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EXHIBIT G
COMPANY RATES
The Company Rate to be included in RTO Wedt' s charges to the Executing Transmisson
Owner's Company Loads shdl be caculated pursuant to the following formula

Company Rate = (Company Costs +/- Transfer Charges +/- Transmission Facility Cost

Sharing Payments- Excess FTR Revenue Allocation) / (Company Billing Deter minants);

The revenues from the sde of such Firm Transmission Rightsinitidly shall be credited pro rata

to each Participating Tranamisson Owner holding the gpplicable Firm Transmisson Rights, in

proportion to the amount that the Transmisson Facilities of such Participating Transmisson

Owner contributes to the subject Flowpath. Each Participating Transmission Owner’s (the

“Receiving Tranamisson Owner”) dlocated revenues then will be applied in the following

manner:

(1) Fird, to RTO West to offset any payment to the Receiving Transmisson Owner made
pursuant to Section 14.3 to compensate the Receiving Transmisson Owner for its Lost
Revenue Recovery Amount.

(2) Next, pro rataamong al amountsin parts () and (b) below to:

@ Return or offset the amounts paid to the Recelving Transmisson Owner by Electric
Utilities asligted in Exhibit H under the heading * Short- Term Firm and Nonfirm
Whedling Revenues,” with a corresponding adjustment to the Company Rate of each
Electric Utility receiving such offset thet is a Participating Transmisson Owner and that

has its own Company Rate hereunder; and



(b) Compensate the Receiving Trangmission Owner for any loss of Transfer Charge revenues
liged in Exhibit H under the heading “Long- Term Whedling Revenues” with a
corresponding adjustment to the Receiving Transmisson Owner’s Company Rate.

(3) Then to the Receiving Transmission Owner, with a corresponding reduction to the Receiving

Transmisson Owner's Company Rate.
The revenues from the sde of recalable rights, nonfirm rights or otherwise, will be
goplied in the fallowing manner:

(1) Hrgt, to RTO West to offset any payment to the Recalving Transmisson Owner made
pursuant to section 14.3 to compensate the Receiving Transmission Owner for its Logt
Revenue Recovery Amourt.

(2) Next, pro rataamong al amountsin parts (a) and (b) below to:

(8 Return or offset the amounts paid to the Receiving Transmisson Owner by Electric Utilities
asliged in Exhibit H under the heading “ Short- Term Firm and Nonfirm Wheding
Revenues,” with a corresponding adjustment to the Company Rate of each Electric Utility
receiving such offset that isa Participating Transmisson Owner and that hasits own
Company Rate hereunder; and

(b) Compensate the Receiving Transmisson Owner for any loss of Transfer Charge revenues
liged in Exhibit H under the heading “Long- Term Whedling Revenues’ with a corresponding
adjustment to the Receiving Transmisson Owner’s Company Rate.

(3) Thento RTO West, to be applied againg its costs of operations.

(4) Thento al Participating Transmisson Owners, to be gpplied as a uniform reduction to al

Company Rates.



RTO Weg, through the RTO West Tariff, shal determine whether the various Transfer
Charges and Excess FTR Revenue Allocations shal be applied to Company Rates on a current,
on an estimated and adjusted or on alagged basis. Any deferred payment of Transfer Charge
and Excess FTR Revenue Allocations shall include gpplication of al interest or carrying charges

thereon.



